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Chapter 19
REAL PROPERTY TAXES
Article 1. Administration,

Purpose.

Definitions.

Duties and responsibilities of the director,

Oaths.

Hearings and subpoenas.

Timely mailing treated as timely filing and paying,.

Tax collection; general duties, powers of director.

District court judges; misdemeanors and actions for tax collections.

Director; collection, records of delinquent taxes, uncollectible delinquent taxes.
Legal representative.

Abstracts of registered conveyances, copies of corporation exhibits, etc., furnished to
director.

Returns, made when; form; open to public; failure to file.

Returns to be signed.

Returns by fiduciaries.

Returns of corporations and co-partnerships,

Notices, how given.

Federal or other tax officials permitted to inspect returns; reciprocal provisions.
Records open to public.

Evidence, tax records as.

Due date on Saturday, Sunday or holiday.

Changes, etc., in assessment lists.

Adjustments and refunds.

Partial payment of taxes.

Abetting, etc., misdemeanor.

Neglect of duty, etc., misdemeanor,

Penalty for misdemeanor.

Article 2, Notice of Assessments and Lists.

Notice of assessments; addresses of persons entitled to notice.
Assessment lists.
Informalities not to invalidate assessments, mistakes in names or notices, etc.

Article 3. Tax Bills, Payments and Penalties.

Tax rolls; tax bills.

Taxes; due when; installment payments; billing and delinquent dates.
Penalty for delinquency.

Assessment of unreturned or omitted property; review; penalty.
Reassessments.
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Section 19-60.
Section 19-61,
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Article 4. Remissions,

Remission of taxes on acquisition by government.
Remission of taxes in cases of certain disasters.

Article 5, Liens, Foreclosure.

Tax liens; co-owners’ rights; foreclosure; limitation.
Tax liens; foreclosure without suit, notice.

Same; registered land.

Same; notice, for of.

Same; postponement of sale, etc.

Same; tax deed; redemption.

Same; costs.

Tax deed as evidence.

Disposition of surplus moneys.

Article 6. Rate; Levy.

Tax base and rate.
Tax year; time as of which levy and assessment made.
Assessment of property; to whom in general.

Imposition of real property taxes on reclassification.

Assessment of property of corporations or co-partnerships.

Fiduciaries, liability.
Assessment of property of unknown owners.

Article 7. Tax Maps; Valuations.

Valuation; considerations in fixing.
Valuation of public utilities.

Reserved.

Reserved.

Golf course assessment.

Nondedicated agricultural use assessment,
Certain lands dedicated for residential use.

Certain lands dedicated to nonspeculative residential use. Only renewal petitions will

be accepted.

Nonspeculative residential use assessment.
Reserved.

Reserved.

Article 8. Dedications.

Native forest dedications.

Commercial agricultural use dedication.
Reserved.

Reserved.

Reserved.

Reserved.

Reserved.

Reserved.
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Section 19-67.

Section 19-68.
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Section 19-91.
Section 19-92.
Section 19-93.
Section 19-94,
Section 19-95.
Section 19-96.
Section 19-97.
Section 19-98.
Section 19-99.
Section 19-100.

Article 9. Nontaxable Property; Assessment.
Nontaxable property.
Article 10, Exemptions.

Claims for certain exemptions,

Reserved.

Assignment of partial exemptions.

Homes.

Home, lease, lessees defined.

Homes of totally disabled veterans.

Persons affected with Hansen’s disease.

Exemption, persons who are blind, deaf, and/or totally disabled.
Nonprofit medical, hospital indemnity associations; tax exemption.
Charitable, etc., purposes.

Property used in manufacture of pulp and paper.

Crop shelters,

Exemption, dedicated lands in urban districts.

Water tanks.

Alternate energy improvements, exemption.

Reserved.

Public property, etc.

Lessees of exempt real property.

Property of the United States leased under the National Housing Act.
Exemption for low and moderate-income housing,

Claim for exemption,

Exemptions for certain Hawaiian Homes property, and other agencies.
Historic residential real property dedicated for preservation; exemption.
Credit union exemption.

Exemptions for enterprise zones.

Hawai‘i Island housing trust exemption.

Kuleana land exemption.

Article 11. Determination of Rates.
Real property tax; determination of rates.
Article 12, Appeals.

Appeals,

Appeals by persons under contractual obligations.
Grounds of appeal, real property taxes.

Second appeal.

Small claims.

Appointment, removal, compensation.

Board of review; duties, powers, procedure before.
Tax appeal court.

Appeal to board of review.

Costs; deposit for an appeal.
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Section 19-101. Costs, taxation,

Section 19-102. Taxes paid pending appeal.

Section 19-103. Amendment of assessment list to conform to decision.
Article 13. Tax Credits.

Section 19-104. Solar water heater tax credit established.
Section 19-105. Administration.
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REAL PROPERTY TAXES § 19-89.1

Section 19-89.1. Historic residential real property dedicated for preservation; exemption.

(@)

(b)

©

(d)

(e)

®
@

(b
(@

Portions of residential real property which are dedicated and approved by the director of finance as
provided for by this section, shall be exempt except for the minimum tax from real property taxation. The
owners shall assure reasonable visual access to the public.

An owner of taxable real property that is the site of a historic residential property that has been placed on
the Hawai‘i Register of Historic Places after January 1, 1977, desiring to dedicate a portion or portions
thereof for historic preservation, shall petition the director of finance.

The director of finance shall approve the petition and determine what portion or portions of the real
property shall be exempt except for the minimum tax from real property taxes. The director shall consult
with the State Historic Preservation Office in making this determination. The director may take into
consideration whether the current level of taxation is a material factor which threatens the continued
existence of the historic property, and may determine the total area or areas of the real property that shall
be exempted.

The approval of the petition of the director shall constitute a forfeiture on the part of the owner of any
right to change the use of the owner’s property for a minimum period of ten years. The owner of a
dedicated property must renew the dedication on or before September 1 of the tenth year of the original
dedication or any subsequent renewal period in order to continue the dedication for the next ten years.
Failure of the owner to observe the restrictions of subsection (d) shall cancel the tax exemption and
privilege retroactive to the date of the dedication, and all differences in the amount of taxes that were paid
and those that would have been due but for the exemption allowed by this section shall be payable
together with penalty at ten percent from the respective dates that these payments would have been due,
provided the provision in this paragraph shall preclude the County from pursuing any other remedy to
enforce the covenant on the use of the land.

Any person who becomes an owner of real property that is permitted an exemption under this section
shall be subject to the restrictions and duties imposed under this section.

The director shall prescribe the form of the petition. The petition shall be filed with the director by
September 1 of any calendar year and shall be approved or disapproved by December 15 of such year. If
approved, the dedication shall be effective July 1 of the following tax year.

An owner applicant may appeal any determination as in the case of an appeal from an assessment.

Subject to chapter 91, Hawai‘i Revised Statutes, the director shall adopt rules and regulations decreed
necessary to accomplish the foregoing.

(1981, Ord. No. 837, sec. 2; Am. 1997, Ord. No. 97-84, sec. 1.)

Section 19-89.2. Credit union exemption,

(2)

(b)

Real property owned in fee simple or leased for a period of one year or more by a Federal or State credit
union which is actually and exclusively used for credit union purposes shall be exempt except for the
minimum tax from real property taxes. If the property for which exemption is claimed is leased, the lease
agreement shall be in force and recorded in the bureau of conveyances at the time the exemption is
claimed. As used in this section, “Federal credit union” means a credit union organized under the Federal
Credit Union Act of 1934, 12 U.S.C. chapter 14, as amended, and “State credit union” means a credit
union organized under the Hawai‘i Credit Act, chapter 412, Hawai‘i Revised Statutes, as amended.

If any portion of the property which might otherwise be exempted under this section is used for
commercial or other purposes not within the conditions necessary for exemption (including any use the
primary purpose of which is to produce income even though such income is to be used for or in
furtherance of the exempt purposes) that portion of the premises shall not be exempt but the remaining
portion of the premises shall not be deprived of the exemption if the remaining portion is used exclusively
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for purposes within the conditions necessary for exemption. In the event of an exemption of a portion of a
building, the tax shall be assessed upon so much of the value of the building (including the land
thereunder and the appurtenant premises) as the proportion of the floor space of the nonexempt portion
bears to the total floor space of the building,.

(1987, Ord. No. 87-116, sec. 4; Am. 1997, Ord. No. 97-84, sec. 1.)

Section 19-89.3. Exemptions for enterprise zones.

Buildings or other like structures which are built as a result of new construction by a qualified business
within an enterprise zone shall be exempt except for the minimum tax from real property taxes for a period of
three years. A qualified business in an enterprise zone must satisfy the requirements of chapter 31 of this code
and section 209E, Hawai‘i Revised Statutes, as amended.

(1995, Ord. No. 95-14, sec. 2; Am. 1997, Ord. No. 97-84, sec. 1.)

Section 19-89.4. Hawai‘i Island housing trust exemption.

There shall be exempt, except for the minimum tax from real property taxes, those properties held by the
Hawai‘i Island housing trust and its nonprofit special purpose entities, until such time as the properties are
leased to individual homeowners.

(2006, Ord. No. 06-111, sec. 2.)

Section 19-89.5. Kuleana land exemption.*

(a) For the purposes of this section, “kuleana land” means those lands granted to native tenants pursuant to
L. 1850, p. 202, entitled “An Act Confirming Certain Resolutions of the King and Privy Council, Passed
on the 21st Day of December, A.D. 1849, Granting to the Common People Allodial Titles for Their Own
Lands and House Lots, and Certain Other Privileges,” as amended by L. 1851, p.98, entitled “An Act to
Amend an Act Granting to the Common People Allodial Titles for Their Own Lands and House Lots, and
Certain Other Privileges” and as further amended by subsequent legislation.

(b) Those portions of real property zoned as residential or agricultural, and designated as kuleana land, shall
pay the minimum real property tax set forth in subsection 19-90(e) as long as the real property is owned
in whole or in part by a lineal descendant of the person(s) that received the original title to the kuleana
land.

(c) An application for this exemption shall be filed with the director on forms prescribed by the director. The
application shall include documents verifying ownership of the portion of the parcel and that the
condition set forth in subsection (b) has been satisfied. Verification of the condition set forth in
subsection (b) shall be satisfied by either genealogy verification by the Office of Hawaiian Affairs or by
court order stating that the applicant is a lineal descendant of the person(s) that received the original title
to the kuleana land. The applicant/landowner shall be responsible for all costs.

(2008, Ord. No. 08-11, sec. 2; Am. 2009, Ord. No. 09-27, sec. 4.)

* Editor’s Note: Section 19-89.5 shall apply to the tax year beginning July 1, 2009 and the tax years thereafter.

Intentionally left blank.
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